ICN Rating: Accumulate Z..cCOm

INFORMATION AND Ugl‘j-n Hén ngwg
Industry: Technology

CIMMUNICATION NETWORKS
Chavin Saengsirinavin
Fundamental Analyst
Sec No. 048514

Nununsansasuanulu e 2anre

Chavin.s@zcomsec.com

® GNAULULUN ‘NURARZAN” FIANUNZANDEN 2.70 LN

i EufuaanUNIAIIZS ICN HaRiuuziin “neesazan” saumuizand 18 atf 29 June 2018
a 1 a o = a

2.70 U 89 PER 14x mmmmmaﬂun@umaymma&ﬂuﬂ 18 aziiuln 29% tne NI (BY)

b % o o/ o/ a [ 1
IHTaduuyuuanann Backlog Tuszatige oy Aull 17 Usenauiu n1sasvuating ,

.l - v - Target Price (Bt)
AailiaalulasanisinsanuANLes TOT uay CAT @aflugnAnan muiAnIanig

i o ! a o 3 i 0,

asuiieauasulaune “Inauaud 4.0 azdqelfiudsnillannavenasuicnu Lisis ) 10.8
FUMNIINIELLLAZULIN TN Shares in issue (Mn) 450.00

A & @ ' % 9 P4 Market Cap (MBt) 1,080.00
(] gﬂuzmsuuwwnaLmsaws'amm'mmmmimgmu

e o - e i > - . . . Free Float (%) 54.06
mwmﬁmzmmumLmLm:—N Tne ol AU 1Q18 «{ D/E ratio agingzal 0.65 NN

a 1

anAIaINsTAY 2 winewdinunszanvulunaia mai lu 3Q17 il denali
Usnipanunianfiaziuanulugylfininiuainnisigiunuinnies uanainiu
u?rﬁwﬁqﬁmww’élﬂuluﬁmqmmmﬁﬁmmﬁﬁmtysluqmmumw %'qmnﬁ
Tassn1srunlvinanauunumuizan sEadnUTEnazausnfuauilug  Price Relative

Foreign Limit/Actual (%) 49.00/1.55

NVDR (%) 0.21

Par Value (Bt) 0.50

ﬂ’i’ﬂu@ﬁm 10.00% - Trading Volume MA] ==—=ICN r 7,000,000
o o - o 0.00% . S . . . 6,000,000
o Tassasepunuiiuanznunssanaslana
-10.00% | L 5,000,000
2 o a e ﬂdl a v aa A g
Aunuuanaindneurettdn Nidawelull 17 Bl QuiReuuazAiuse | 000000
WiIN9IU19 70 au. Tadufunuuanuinusdnesludean lidau ndssiiiv
a4 Y ae oy v i A F% S A o e Y -30.00% 4 3,000,000
Dewsiudntssmsiasnisselfiens 540 au. iNannNqnAuyL Hall idmdanelfann
\ o > & A g 8 4 , , oo \ -40.00% | L 2,000,000
dautingeinEiuAus 3Q16 duAM 56 au. slalasung uaasdINLEEMANIgse
drynyanistingadnendugnAian dssiiudnsimfiesnissudouauinain 0% I

Wienaz 316 &unn aureulasasiuunifuuasnlussiunuassa 0o
dannsdntaseaisuuan el azin I BEmdAnanwluniasuialussazan

9/15/2017
10/9/2017
11/3/2017
11/27/2017
12/21/2017
1/16/2018
2/7/2018
3/2/2018
3/26/2018
4/20/2018
5/15/2018
6/7/2018

o ilszilusIAUNIEEN

%
g
o
8
>
b3
T
D
=]

dsziusatunnzant 18 989 ICN 91 2.70 U 89 PER 14 111 uazisnizufiuli Price Absolute
ATUUZTN “NERLATAN” AN Upside Mg luszilisnn 10.8% Performance %)

YTD -14.29 8.83

Source: www.set.or.th

Year End Dec 31 2015A PAKITN 2017A 2018F 2019F
5 27 66 86 92

Net Profit (MB)

EPS (BY) 0.48 2.36 0.15 0.19 0.20
BPS (BY) 12.00 14.36 1.10 1.20 1.30
DPS (BY) 0.00 0.00 0.00 0.11 0.12
PER (X) 5.04 1.02 16.32 12.63 11.77
PBV X) 0.20 0.17 2.18 2.00 1.85
Dividend Yield (%) 0.00 0.00 0.00 4.58 5.00
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2Q18 (Apr - Jun 2018) Earnings forecasts Bt.m

ICN 2Q18F 1Q18A %Q-Q 2Q17A %Y-Y
Core Revenue (+) 309 357 -13 225 37
COGS (-) 270 303 -1 185 46
Gross Profit (+) 39 54 -27 40 -2
SG&A (-) 17 19 -13 15 12
EBITDA (+) 23 34 -32 26 -1
Interest Expense (-) 0 0 #DIV/O! 0 -100
Norm. Profit (+) 18 28 -33 20 -10
Net Profit (+) 18 28 -33 20 -10
EPS (Bt/Share) 0.04 0.06 -33 0.06 -34
Gross Margin (%) 12.7 15.0 -2.3 17.9 -5.2
EBITDA Margin (%) 7.5 9.5 -2.0 11.6 -4.1
Net Margin (%) 5.9 7.7 -1.8 9.0 -3.1

Source: Company data, ZCOM estimates
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Year End Dec 31 2015 2016 2017 2018F 2019F Year End Dec 31 2015 2016 2017 2018F 2019F
Cash & bank deposits 56 46 188 87 75 Sales 678 570 957 1,273 1,400
Accounts receivable - net 128 229 308 410 451 Cost of sales -599 -484 -812 -1,099 -1,214
Inventories 2 1 149 198 218 Gross profit 79 86 145 173 186
Other current assets 145 140 187 222 244 SG&A -64 -51 -61 -68 -74
Total current assets 332 416 832 917 987 Equity income 0 0 0 0 0
Investments 92 52 129 127 127 Other income 1 1 2 2
PP&E 5 3 5 5 5 EBIT 16 36 86 108 113
Other assets 10 9 5 10 10 Depre. & amortization 2 1 1 1
Total assets 439 480 971 1,058 1,128 EBITDA 18 37 87 109 114
Short-term loans 0 0 0 0 0 Financial costs -1 0 0 0 0
Accounts payable 120 166 373 283 311 Income taxes -9 -9 -19 -22 -21
Current maturities 0 0 0 0 0 Net profit before minority 5 27 66 86 92
Other current liabilities 178 145 95 228 228 Minority interest 0 0 0 0 0
Total current liabilities 299 312 468 512 540 Normalized earnings 5! 27 66 86 92
Long-term debt 0 0 1 0 0 Extraordinary items 0 0 0 0 0
Other LT liabilities 2 3 5 4 4 Net profit 5 27 66 86 92
Total LT liabilties 2 3 6 5 5
Total liabilities 301 315 475 517 545 Year End Dec 31 2015 2016 2017 2018F 2019F
Registered capital 115 115 225 225 225 Growth (%)
Paid-up capital 115 115 225 225 225 Revenue 178.78 -15.94 67.94 33.00 10.00
Share premium 0 0 155 155 155 EBITDA 522.83 103.47 134.13 25.09 4.66
Legal reserve 3 3 6 6 6 Net profit 1,5678.00 395.18 144.11 29.21 7.28
Retained earnings 20 a7 110 155 198 Normalized earnings 1,678.00 395.18 144.11 29.21 7.28
Others 0 0 0 0 0 Profitability (%)
Minority interests 0 0 0 0 0 Gross profit margin 11.68 15.03 15.18 13.63 13.27
Shareholders’ equity 138 165 496 541 584 EBITDA margin 2.70 6.52 9.10 8.55 8.14
Net profit margin 081 476 692 672 655
Year End Dec 31 2015 2016 2017 2018F 2019F Normalized profit margin 0.81 4.76 6.92 6.72 6.55
EBT 15 36 86 108 113 ROA 1.25 5.65 9.12 8.08 8.13
Depreciation 2 2 1 1 1 ROE 3.97 16.42 20.01 15.80 15.72
Chg in working capital -73 -39 -55 -279 -55 Stability (x)
Other adjustments 13 -9 -156 -23 -21 D/E 2.18 1.91 0.96 0.95 0.93
CF from operations -44 -10 17 -194 38 Net D/E 1.77 1.63 0.58 0.79 0.80
Capital expenditure -1 0 -2 -1 -1 Gearing 0.00 0.00 0.00 0.00 0.00
Others -40 42 -76 2 0 Net Gearing -0.41 -0.28 -0.38 -0.16 -0.13
CF from investing -41 41 -78 1 = Interest Coverage Ratio 11.26 164.36 1,488.87 #DIV/O! #DIVO!
Net borrowings 101 -42 -60 132 0 Current ratio 1.1 1.33 1.78 1.79 1.83
Equity capital raised 0 0 264 0 0 Quick ratio 0.62 0.88 1.06 0.97 0.98
Dividends paid 0 0 0 -41 -50 Per Share (Bt)
Others 0 0 0 0 0 EPS 0.48 2.36 0.15 0.19 0.20
CF from financing 101 -42 204 91 -50 Normalized EPS 0.48 2.36 0.15 0.19 0.20
Others 0 0 0 0 0 Book value (BPS) 12.00 14.36 1.10 1.20 1.30
Net change in cash 16 -10 143 -101 -12 Dividend (DPS) 0.00 0.00 0.00 0.11 0.12
Valuation (x)
PER 5.04 1.02 16.32 12.63 1.77
Normalized PER 5.04 1.02 16.32 12.63 1M.77
P/BV 0.20 0.17 2.18 2.00 1.85
EV/EBITDA -1.60 -0.49 10.26 9.12 8.82

Source: Company data, ZCOM estimates
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The opinions and information presented in this report are those of the GMO-Z com
Securities (Thailand) Limited Research Group. GMO-Z com Securities ( Thailand)
Limited Accepts no liability whatsoever for any loss arising from the use of this report
or its contents. This report (in whole or in part) may not be reproduced or published

without the express permission of GMO-Z com Securities (Thailand) Limited




